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Particulars Financial Year Increase/(Decrease)
2080/81 2079/80 Amount %

Incomes
Dividend income 3,739.41 1,722,493.00 -1718753.59 -99.78%
Net Gain / (Losses) on financial assets measured at fair
value through profit or loss 336,839.38 (1,008,185.00) 1,345,024.38 133.41%
Gross profit of subsidiary - - -
Rental Income 1,498,056.11 825,870.00 672,186.11 81.39%
Interest Income 7,526,556.81 7,148,620.00 377,936.81 5.29%
Other Income 1,985,000.00 15.00 1,984,985.00 | 13233233.33%
Share of profit from associate (Siddhi Hydropower) 8,739,623.32 - 8,739,623.32
Expenses
Employee benefit expenses (782,328.00) (1,751,600.00) 969,272.00 -55.34%
Administrative expenses (3,143,842.68) (2,227,810.18) 916,032.50 41.12%
Depreciation and amortization (381,361.35) (498,257.00) 116,895.65 -23.46%
Impairment loss - - -
Finance cost (4,917,608.37) (90,162.00) 4,827,446.37 5354.19%
Profit before tax 10,864,674.63 4,120,983.82
Income tax
Income tax expenses
Deferred tax income / (expenses) (976,897.23) (599,622.38) 377,274.85 62.92%
Net profit / (loss) for the year 9,887,777.40 3,521,361.44
Assets
Non current assets
Intangible assets - -
Property and equipments 2,584,340.15 2,920,614.50 336,274.35 -11.51%
Investment property 18,990,000.00 - 18,990,000.00 -
Investment in Associate 248,739,623.32 248,739,623.32 -
Financial assets 77,500,000.00 96,500,000.00 | - 19,000,000.00 -19.69%
Deferred tax assets - 948,307.85 948,307.85 -100.00%
Total non current ts 347,813,963.47 | 100,368,922.35 247,445,041.11
Current assets
Loans and advances 153,613,076.03 | 102,149,680.02 51,463,396.01 50.38%
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Current tax assets 3,686,088.66 1,860,095.57 1,825,993.09 98.17%
Financial assets 12,627,038.17 20,532,171.23 | - 7,905,133.06 -38.50%
Other assets 67,500.45 - 67,500.45 -
Cash and cash equivalents 30,800,228.42 1,744,821.00 29,055,407.42 1665.24%
Total current ts 200,793,931.73 | 126,286,767.82
Total assets 548,607,895.20 | 226,655,690.17
Equity and Liabilities
Equity
Share capital 357,986,000.00 | 227,100,000.00 130,886,000.00 57.63%

Share premium

Advance for share capital

71,298,683.20

71,298,683.20

Reserve and surplus 8,790,889.56 | (1,096,887.84) 9,887,777.40 901.44%
Non Controlling Interest - -

Total equity 438,075,572.76 | 226,003,112.16

Non Current Liabilities

Provisions - -

Deferred tax liabilities 28,589.37 - 28,589.37 -
Other non current liabilities 62,598,234.71 - 62,598,234.71 -
Total non current liabilities 62,626,824.08 - 62,626,824.08

Current Liabilities

Financial liabilities 47,905,498.48 652,577.45 47,252,921.03 98.64%
Current tax liabilities - -

Total current liabilities 47,905,498.48 652,577.45

Total equity and liabilities 548,607,895.33 | 226,655,689.61
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DAA DIPESH ACHARYA
ASSOC'ATES Chartered Accountants/—

INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF NEXT HOLDINGS LIMITED

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of Next Holdings
Limited (the Company) and its subsidiaries (“the Group”) which comprise the
consolidated Statement of Financial Position as at Ashadh 31, 2081 (July 15, 2024), the
consolidated Income Statement (including other comprehensive income), the consolidated
Statement of Changes in Equity and the consolidated Statement of Cash Flows for the year
then ended on that date, and a summary of the significant accounting policies and other
explanatory information (hereafter referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Company as at Ashadh 31, 2081 (July 15, 2024), and its
consolidated financial performance, consolidated changes in equity, consolidated cash flows
for the year then ended, and a summary of significant accounting policies and other
explanatory information, in accordance with Nepal Financial Reporting Standard and comply
with Companies Act, 2063 and other prevailing laws.

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Handbook of The Code of Ethics for Professional
Accountants issued by the Institute of Chartered Accountants of Nepal (ICAN), and we have
fulfilled our other ethical responsibilities in accordance with the ICAN's Handbook of Code of
Ethics for Professional Accountants. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on the financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most
significant in the audit of the financial statements of the current period. These matters were
addressed in the context of the audit of financial statements as a whole, and in forming the
auditor’s opinion thereon and the auditor does no separate opinion on these
matters.

—/' © Bijulibazar, Kathmandu € +977 985-1279871

O ardipesh22@gmail.com ~ dipeshacharyaassociates@gmail.com
(0 www.daassociates.com.np
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We have determined that there are no any key audit matters to communicate in our report.

Information Other than the Consolidated Financial Statements and Auditor's
Report Thercon

The Company's Management is responsible for the preparation of the other information. The
other information comprises the information included in the Management report, Report of
the Board of Directors and Chairman's statement but does not include the financial statements
and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained during the course of our
audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement

of this other information, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements

Management is responsible for the preparation of the financial statements in accordance with
Nepal Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
organization’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis or accounting unless management either
intends to liquidate the organization or to cease operations, or has no realistic alternative but
to do so.

Those charged with governance are responsible for overseeing the Organization’s financial
reporting process.

Auditor’s Responsibilities for the Audit of Consolidated Financial Statements

Our objectives are to obtain reasonable assurances about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with NSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with NSAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risk of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion, The risk of not detecting a material misstatement resulting from fraud is
higher than those for one resulting from error, as fraud may involve collusion, forgery,
intentional emission, misrepresentation or the override of internal control.

« Obtain an understanding of internal control relevant to audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Organization’s Internal Control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management use of going concern basis of
accounting and based on audit evidence obtained whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Organization’s
ability to continue as going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our audit’s report to related disclosures in the
financial statements or if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to date of our audit’s report.
However, future events or condition may cause the Organization to cease to continue
as going concern.

. _Evalua.te the overall presentation, structure and content of financial statements,
including disclosures, and whether the financial statements represent the underlying
transactions and event in a manner that achieves fair presentation.

We communicate those charged with governance regarding, among other matters, the planned
scope and timing of our audit and significant findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may be reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on other regulatory requirements

Besides the reports mentioned in the above paragraphs, we further report on the following
based on our audit, and the information and explanations provided to us.

i. We have obtained all the information and explanations, which were considered
necessary for the purpose of our audit.

il. Proper books of accounts and records as required by law have been maintained by
the organization.

iii. All the required tax deduction at sources (TDS) have been done by the organization
with due compliance of Income Tax Act, 2058.
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iv. Financial Statements dealt with by this report are in agreement with the books of
accounts maintained by Organization.

V. In our opinion and to the best our information and according to the explanations
given to us and from our examination of the books of the accounts of the
Organization, we have not come across any cases of accounting frauds and cases
where the representatives or any employee of the Organization has acted contrary
to the provisions of law nor misappropriated any property of the Organization or
caused any loss or damage to the Organization.

For Dipesh Acharya Associates,

Place: Kathmandu
Date: 2081-06-15
UDIN: 241008CA01917xCzLJ

COP No: 1306
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Next Holdings Lid,
Kathmandu, Nepal
Statement of Financlal Position
As at 31st Ashadh, 2081

Amount in NPR

Group Company
Particulars Notes 31st Ashadh 2081 31st Ashadh 2080  31st Ashadh 2081 31st Ashadh 2080
Assels
Non current assets
Intangible assets al - 3 K 3
Property and equipments 3.2 2,584,340 2,920,615 2,584,340 2,920,615
Investment property 77,072,423 142,962,059 18,990,000 -
Investment in Associate 248,739,623 - 248,739,623
Financial assets 33 50,000,000 76,000,000 77,500,000 96,500,000
Deterred tax asscts 34 - 948,308 b 948,308
Total non current assets 378,396,386 222,830,981 347,813,963 100,368,922
Current assets
Loans and advances 3.5 136,959,825 88,783,385 153,613,076 102,149,680
Current lax assets 3.6 4,906,414 1,860,096 3,686,089 1,860,096
Financial asets 33 12,627,038 20,532,171 12,627,038 20,532,171
Other assets 3.7 12,832,357 29,203 67,500
Cash and cash equivalents 38 30,974,629 1,915,474 30,800,228 1,744,821
Total current assets 198,300,263 113,120,329 200,793,932 126,286,768
Total assets 576,696,650 335,951,310 548,607,895 226,655,690
Equity and Liabilities
Equity
Share capital 3.10 357,986,000 227,100,000 357,986,000 227,100,000
Share premium = - - -
Advance for share capital 71,298,683 - 71,298,683 -
Reserve and surplus 9,509,437 (8,802,851) 8,790,890 (1,096,888)
Non Controlling Interest 23,559,192 16,666,410 - .
Total equity 462,353,312 234,963,559 438,075,573 226,003,112
Non Current Liabilities
Provisions 3.11 B
Deferred tax liabilities a5 28,589 - 28,589
Other non currentl liabilities 3.12 62,871,163 77,205,726 62,598,235 =
Total non current liabilities 62,899,752 77,205,726 62,626,824 z
Current Liabilities
Financial liabilities 3:13 51,443,586 23,782,025 47,905,498 652,577
Current tax liabilities 37 = - ¥ =
Total current liabilities 51,443,586 23,782,025 47,905,498 652,577
Total equity and liabilities 576,696,650 335,951,310 548,607,895 226,655,690

The accompanying notes form an integral part of the

financial statements

A himire Santosh Raj Nepal

Chairperson Director
MO/ /4 a2
/
Ankpesh Halwai Nirvaan Sharma
Director

Director

Date: 2081-06-15
P’lace: Kathmandu

NE){I' l HOLDINGS

As per our Report of even date

Apsara Upretri
Director

Dipesh Acharya Associates
Chartered Accountants

Proprietor
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Next Holdings Lid.
Kathmandu, Nepal

Statement of Profil or Loss and Other Comprehensive Income

For The Year Ended 3151 Ashadh 2081

Amount in NPR

Group I Company

For the Year Ended  Forihe Year Ended  Forthe Year Ended  For the Year Ended
Particulars Noles 31st Ashadh, 2081 31st Ashadh, 2080 31st Ashadh, 2081 31st Ashadh, 2080
Incomes
Dividend Income 3,739 1,722,493 3,739 1,722,493
Net Gain/ (Loss=) on financial assets measured at fair value through profit or loss 314 33,839 (1,008, 185) 33,839 (1,008,185)
Gross protit of subsidiary 23,818,933 - - -
Rental Income 1,498,056 825,870 1,498,056 825,870
Interest Income 7,526,557 7,148,620 7,526,557 7,148,620
Other Income 2,863,458 13,016 1,985,000 15
Share of profit from associate (Siddhi Hydropower) 8,739,623 8,739,623
Expenses
Employee benefit expenses 315 (794,328) (4,299,100) (782,328) (1,751,600)
Administrative expenses 316 (4,612,139) (3,387,520) (3,143,843) (2.227,810)
Depreciation and amortization 32 (381,361) (498,257) (381,361) (498,257)
Impairment loss - - - .
Finance cost (12,817,411) (5,461,772) (4,917,608) (%0,162)
Profit before tax 26,181,967 (4,944,836) 10,864,675 4,120,954
Income lax
Income tax expenses
Deferred tax income / (expenses) 35 (976,897) (599,622) (976,897) (599,622)
Net profit / (loss) for the year 25,205,070 (5,581,459 9,887,777 3521361
Other comprehensive income
Revaluation gain / (loss) . -
Income tax relating to above items Z -
Other comprehensive income for the year - = 3 =
Total comprehensive incume 25,205,070 (5,514,458) 9,887,777 3521361
Profit allocated to

Parent 18,312,288 (1,283,523)
Non controlling interest 6,892,781 (4,260,935)

The accompanying notes form an integral part of the finandal stalements

X

Santosh Raj Nepal
Director

Rajen apa
Director

NVEE = :

Nirvaan Sharma

Halwai

A
Di Director

Apsara Upretri
Director

Date 20§1-06-15
Place Kathmandu

N= ){]‘ | HOLDINGS
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Next Holdings Ltd.
Kathmandu, Nepal
Statement of Cash Flows
For The Year Ended 31st Ashadh 2081
R NN NN TN W SN Group T Company
apt v Pilidbe ldRjaas t
For the Year Ended For the Year Ended _For the Year E’ndedl l‘ ‘\ For the Yur Ended

__31st Ashadh, 2081 31st Ashadh, 2080 SIstAshadh. 2081 | 31st Ashadh, 2080

IR Sty

A Cash flow from Openlmg Activities:

Profit Before tax 26,181,967 (4,944,836) 10,864,675 4,120,984
Adjustments for Non Cash Items and Non Operating Items
Depreciation & Impairment of PPE 381,361 498,257 381,361 498,257
Share of profit from associate (8,739,623) - (8,739,623)
Adjustment for Changes in Operating assets and liabilities
(Increase) or Decrease in Current Assets (307,436,869) (9,712,724) (301,455,757) (18,949,197)
Increase or (Decrease) in Current Liabilities 27,661,561 (157,945) 47,252,921 (157,945)
Changes in operaling assets N ~ - s
Changes in operating liabilities 2 = . -
Cash gencrated from operations (261,951,604) (14,317,247) (251,696,423) (14,487,900
Income tax Paid R i A % - £
Net cash from operating activities | A 261,951,604) T(aA17,240 . (5169423 (14,487,900
B. Cash flow from investing activities
(Purchase) or Sale of Property, Plant and Equipment (45,087) - (45,087) -
_lavestments 26,000,000 6,000,000 19,000,000 6,000,000
_ Netcash frominvestingactivittes ~~~ ~ ~ © " B 25953913 6000000 ' 18954513 6,000,000
C. Cash from financing activities
Increase/(Decrease) in Capital 202,184,683 - 199,198,683 -
Y Unsecured Loan Increase/(Decrease) 62,871,163 - 62,598,235 -
Nettashﬁomﬁnmungach;fmw'-_; e Bt it ats GRS 265055846 ...h‘.»,. 261,796,918 < o -
Net increase in cash & cash equivalents A+B+C 29,059,155 (8,317,247) 29,055,407 (8,487,900)
) Cash & cash equivalent (Opening balance) 1,915,474 10,232,721 1,744,821 10,232,721
_ Cash & cash equivalent (Closing balance) T 30974629 1915474 30800228 . 174481

The accompanying notes form an integral part of the financial statements

‘
X " As per our Report of even date
I \’
c . : ~ _ ,
Dipesh Acharya Associates
Santosh Raj Nepal Raje apa
Direcfor
f (1))

Angish Ghimire
Chairperson

Director

o/~ D\v\/lo:"_,é

Afrhesh Halwai Nirvaan Sharma Apsara Upretri
Director Director Director

pue oot NI T | HOLDINGS
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3.1 Intangible assets

Particular

Computer software

Total

Cost
Opening balance
Addition

Deletion

Total

Amortization
Amortization up to the last year
Amortization for the year

Amortization on deletion

Total

Balance As On 32.03.2080

Balance As On 31.03.2081

jay/@( ES @gm%/

N= ){]‘ | HOLDINGS
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Next Holdings Ltd.
Kathmandu, Nepal
Notes to the Financial Statement For the Year From 1st Shrawan 2080 to 31st Ashadh 2081

3.2 Property and Equipment

Group
Particulars Fumiture & Fixture Office Equipment Computer Hardware Lease Hold Total
Cost
Balance as on Shrawan 2079 - 882,800 415,770 2,385,430 3,684,000
Addition During the Year - a a E B
Disposal During the year - 3 L 3 -
Balance as on Ashadh end 2080 - 882,800 415,770 2,385,430 3,684,000
Addition During the Year - 45,087 - - 45,087
Disposal During the year - 2 = s 3
Balance as on Ashadh end 2081 - 927,887 415,770 2,385,430 3,729,087
Depreciation £
Balance as on Ashadh end 2079 - 89,497 56,360 | . 119,272 265,129
Depreciation charge for the year 176,560 83,154 238,543 498,257
Disposal S - 3 = 2
Balance as on Ashadh end 2080 - 266,057 139,514 357,815 763,386
Depreciation charge for the year 123,349 55,251 202,762 381,361
Disposal - - - - -
Balance as on Ashadh end 2081 - 389,405 194,765 560,576 1,144,747
WDV as on Ashadh end 2080 . 616,743 276,256 2,027,616 2,920,615
WDV as on Ashadh end 2081 - 538,482 221,005 1,824,854 2,584,340
Company
Particulars X Furniture & Fixture  Office Equipment Computer Hardware Lease Hold Total
Cost
Balance as on Shrawan 2079 s 882,800 415,770 2,385,430 3,684,000
Addition During the Year = =z 5 X =
Disposal During the year = z = - -
Balance as on Ashadh end 2080 - 882,800 415,770 2,385,430 3,684,000
Addition During the Year - 45,087 - - 45,087
Disposal During the year = = £ ¥ =
Balance as on Ashadh end 2081 - 927,887 415,770 2,385,430 3,729,087
Depreciation z
Balance as on Ashadh end 2079 - 89,497 56,360 119,272 265,129
Deprediation charge for the year 176,560 83,154 238,543 498,257
Disposal = = = 2 =
Balance as on Ashadh end 2080 - 266,057 139,514 357,815 763,386
Depreciation charge for the year 123,349 55,251 202,762 381,361
Disposal - . = 1 7S
Balance as on Ashadh end 2081 - 389,405 194,765 560,576 1,144,747
WDV as on Ashadh end 2080 - 616,743 - 276,256 2,027,616 2,920,615
WDV as on Ashadh end 2081 - 538,482 221,005 s 1,824,854 2,584,340

{
y v
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34 Financial assets

Group

Company

Particulars 31st Ashad 2081 31st Ashad 2080 31st Ashad 2081 31st Ashad 2080
0 nt financial assets
Investment measured at frair value through OCI
Next Properties Pvt. Ltd. - - 27,500,000 26,500,000
Prabhu Helicoptor - 20,000,000 - 20,000,000
Shree Distillery 50,000,000 50,000,000 50,000,000 50,000,000
Next Infra pvt. Ltd. - 6,000,000 % -
50,000,000 76,000,000 77,500,000 96,500,000
Current financial assets
Investment measured at amortised cost
Fixed deposit - 9,000,000 - 9,000,000
Investment measured at frair value through profit or loss - -
Listed equity security - 11,305,147 - 11,305,147
Unlisted equity security 10,500,000 - 10,500,000 -
Other financial assets - o
Rent Receivable = 227,024 227,024
Interest Receivable 2,127,038 - 2,127,038 -
12,627,038 20,532,171 12,627,038 20,532,171
Total financial assets 62,627,038 96,532,171 90,127,038 117,032,171

{

Oz Nk
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AS Deferred tax assets / (Habilities)

Group
Particulars Carryln! Amount  Tax Dase Temporary Difference
207980
Property, plant and equiptment 2,920,615 2,888,097 (32,517)
Investment 11,305,147 15,036,345 3,731,198
Carried forwaded losses - (94,551) 94,551
Total 14,225,762 17,924,442 3,793,231
Tax Rate - L%y
Deferred Tax Asset/(Liability) 31-03-2080 - : e L
Deferred Tax Asset/(Liability) 31-03-2079 - - 2:344,720.2
Deferred Tax Income/(Expenses) For Period 2 5 (599,622.36)
Deferred Tax Income/(Expenses) P/L - - v?
Deferred Tax Income/(Expenses) OCI - 2
Particulars Carrying Amount  Tax Base Temporary Difference
2080-81
Property, plant and equiptment o - -
Investment - - N
Investment Property - - *
Carried forwaded losses : i
Total - - -
Tax Rate e 25%
Deferred Tax Asset/(Liability) 31-03-2081 - - :
Deferred Tax Asset/(Liability) 31-03-2080 - - o
Deferred Tax Income/(Expenses) For Period s - S
Deferred Tax Income/(Expenses) P/L = = -
Deferred Tax Income/(Expenses) OCI = < 3
Company
Particulars Carrying Amount  Tax Base Temporary Difference
2079-80
Property, plant and equiptment 2,920,615 2,888,097 (32,517)
Investment 11,305,147 15,036,345 3,731,198
Carried forwaded losses - (94,551) 94,551
Total 14,225,762 17,924,442 ~ 3,793,231
Tax Rate - 25%
Deferred Tax Asset/(Liability) 31-03-2080 - - 948,307.85
Deferred Tax Asset/(Liability) 31-03-2079 = - 1,547,930.23
Deferred Tax Income/(Expenses) For Period = g (599,622.38)
Deferred Tax Income/(Expenses) P/L - - -
Deferred Tax Income/(Expenses) OCI - -
Particulars Carrying Amount  Tax Base Temporary Difference
2080-81
Property, plant and equiptment 2,584,340.15 2,469,982.66 (114,357.49)
Investment L . R
Investment Property - - -
Carried forwaded losses - -
Total 2,584,340.15 2,469,982.66 (114,357.49)
Tax Rate c 25%
Deferred Tax Asset/(Liability) 31-03-2081 = - (28,589)
Deferred Tax Asset/(Liability) 31-03-2080 - - 948,308
= - (976,897)

Deferred Tax Income/(Expenses) For Period

Deferred Tax Income/(Expenses) P/L

Deferred Tax Income/(Expenses) OCI

NZ T | Howo

NS

B = A\ .\‘
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3.6 Loans and advances Group Company

[ PARTICULARS | 31st Ashad 2081 [ 31st Ashad 2080 | 31st Ashad 2081 | 31st Ashad 2080 |
Advance Rent Paid 626,500 316,800 626,500 316,800
Advance Deposit for Rent - 247,500 - 247,500
Advance For Common Office Expenses - 29,948 - 29,948
Advance to Next Infra Pvt, Ltd. . 23,922,573 - 159,788
Advance For Investment- Next Properties - . - 1,000,000
Advance For Investment- Nepal Remedies Pvt. Ltd 70,100,000 30,000,000 70,100,000 30,000,000
Advance For Investment- Expert Hydro Investment Ltd. 10,000,000 - 10,000,000 o
Advance For Investment- Happy Energy Pvt. Ltd. 5,000,000 - 5,000,000 -
Advance For Investment- Siddhi Hydropower Co. Pvt. Ltd. 500,000 - 500,000 -
Advance For Investment- Rem work technology pvt.itd 9,100,000 5,500,000 9,100,000 -
Advance to High Hills P Ltd - 7,900,000 - 7,900,000
Advance to Ghanashyam Bhattarai - 100,000

Advance to Staff - 383,000 - 383,000
Other Advances 41,633,325 18,822,615 58,286,576 18,822,615
Loan to Next Properties - - - 41,729,079
Advance to Animesh Halwai - 1,560,950 . 1,560,950

[Total | 136,959,825 | 88,783,385 | 153,613,076 | 102,149,680 |
3.7 Current tax assets / liabilities Group Company

[PARTICULARS | 31st Ashad 2081 | 31st Ashad 2080 [ 31st Ashad 2081 | 31st Ashad 2080 |
Current tax assets 4,906,414 1,860,096 3,686,089 1,860,096
Current tax liabilities - - = -

[ Total [ 4,906,414 | 1,860,096 | 3686089 . 1,860,096
3.8 Other Assets Group Company

[ PARTICULARS . | 31st Ashad 2081 | 31st Ashad 2080 | 31st Ashad 2081 | 31st Ashad 2080 |
Receivables 12,832,357 29,203 67,500
Net Assets of High Hills - - -

[Total | 12,832,357 | 29,203 | 67,500 [ ]
3.9 Cash and cash equivalents Group Company

[ PARTICULARS | 31st Ashad 2081 [ 31st Ashad 2080 [ 31st Ashad 2081 | 31st Ashad 2080 |
Bank Balance 30,935,861 1,900,585 30,800,228 1,729,932
Cash in hand 38,768 14,889 - 14,889
Cheques in hand - = - s

[ Total 30,974,629 | 1,915,374 | 30,800,228 |
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3.10 Share Capital

Group Company
| Particulars [ 315t Ashad 2081 | 31st Ashad 2080 | 31st Ashad 2081 [ 315t Ashad 2080 |
Authorized .
35,79,860 Ordinary shares of NPR 100 each 357,986,000 350,000,000 357,986,000 350,000,
Issued
35,79,860 Ordinary shares of NPR 100 each 357,986,000 273,600,000 357,986,000 273,600,000
Subscribed and fully paid up
,000
35,79,860 Ordinary shares of NPR 100 each 357,986,000 227,100,000 357,986,000 2;;: gg =
Total [ 357,986,000 | 227,100,000 | 357,986,000 | 100,
3.11 Provisions .
Group Company

Ll‘articulars

[ 315t Ashad 2081 [ 31st Ashad 2080 | 31st Ashad 2081

[ 31st Ashad 2080 |

Provisons for Gratuity
Provisons for Doubtfull debts
Provision for Leave benefits
Other Provisions

[ Total

3.12 Other non current liabilities

Group

Company

@mlam

| 31st Ashad 2081 | 31st Ashad 2080 | 31st Ashad 2081

[31st Ashad 2080 |

Long term loan from bank 48,098,235 - 48,098,235 -
Loan of manjushree finance - high hills 14,500,000 - 14,500,000 -
Loan from directors - - = -
Other long term loans and advances 272,928 77,205,726 = -
[Total [ esn16]  77,05726] 62,598,235 | -]
3.13 Other current liabilities
Group Company

Particulars | 315t Ashad 2081 [ 31st Ashad 2080 [ 31st Ashad 2081 [ 315t Ashad 2080 |
Short Term Loan 47,000,000 21,124,605 47,000,000 -
Salary payable 52,477 1,357,245 - 52,477 514,457
Audit fee and certification fee payable 183,975 128,225 150,525 111,500
TDS payable 1,406,074 950,270 36,885 1,500
SST payable 6,672 15,640 6,672 15,640
Interest payable 2,127,038 - - -

PF payble : 206,040 - 9,480
Other payable 667,349 - 658,939 -
Total | 51,443,586 | 23,782,025 | 47,905,498 | 652,577 |
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Aude Fer 1381 2% L7210 113000 113000
Cenification fee 2600 - 2800

Protemsional Fees n.9% - new

ACM Fapenses 54 2058 9541 0,528
Bark Charge and Commission 1398 Nrse 13308 117.5%
Puel Experars 1065 nossT 10680 110,987
Water and cloctricity cxpenses 5 [TE N - 49 Ses
Fitchen Consumables Expenses E g sTS NES
Insurance Fapenses - -

Firws and penalty - -

Performance guarantes - - =
Dhgital marketing cxpenses - - - -
Kent Exponacs 11% 804 1267200 113,804 1,267,200
Henewal and Kegistration Fev 129200 10.000 129,200 10,000
Printing & Stationery Fapenses 8,060 8295 000 8298
Officn Fapenses 48%0 150 %8 45890 150,38
Oftice Common Arva pense 2970 135,020 2970 135,020
Communication & Tolephone Eaponses 980 17.1% 260 71

Lunch expenses.

Land valuation and malpol fex

Loan management fov

Advertisement

Other Misc Eupuonses
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1.1,

1.2

21.

NOTES TO THE FINANCIAL STATEMENTS AS OF ASHADH 31, 2081 (15"'JULY 2024)
Introduction

General information of the company

Next Holdings Itd. (“the company”) is a limited liabilitycompanyregistered under the company act 2063.
The address of its registered office isNaxal, Kathmandu, Nepal.

Board of directors
The composition of Board of Directors as on 31*Ashadh 2081 is as follow:

e Name 538 SRR (R Position T SR
Aﬁglsh Ghimire Chalrman
Santosh Raj Nepal Director
Animeshhalwai Director
Rajendra Thapa Director
Nirvaan Sharma Director
Apsara Upreti Director

Approval of financial statements

Accompanied financial statements have been adopted by the Board of Directors on its meeting held on ...
...and have been recommended for approval by shareholders in the ...Annual General Meeting.

Summary of significant accounting policies

The principal accounting policies adopted in the preparation of these financial statements are set out

below. These policies have been consistently applied unless otherwise stated.

Basis of preparation

The company while complying with the reporting standards makes critical accounting judgment as
having potentially material impact on the financial statements. The significant accounting policies that

relate to the financial statements as a whole along with the judgments made are described herein.

Where an accounting policy is generally applicable to a specific item, the policy is described within that
relevant note. NFRS for SMEs require the company to exercise judgment in making accounting estimates.

Description of such estimates has been given in the relevant sections wherever they have been applied.
The financial statements are prepared on the basis of fair value measurement of assets and liabilities.

The statement of financial position is presented on liquidity basis. Assets and liabilities are presented in
decreasing order of liquidity. All balances are expected to be recovered or settled within twelve months,

except for investments in financial assets and net assets attributable to shareholders.

W g e
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23.

24.

2.5:

2.6.

27.

A

Reporting pronouncements

The financial statements have been prepared in accordance with Nepal Financial Reporting Standards for
SMEs (NFRS for SMEs) as published by the Accounting Standards Board (ASB) - Nepal and Issued by
Institute of Chartered Accountant of Nepal (ICAN).

Accounting conventions

The financial statements have been prepared on a historical cost basis, as modified by the revaluation of
financial assets and liabilities at fair value through profit or loss.

The financial statements have been prepared on a going concern basis where the accounting policies and
judgments as required by the standards are consistently used and in case of deviations disclosed

specifically.
Presentation

The financial statements have been presented in the nearest Nepalese Rupees.

For presentation of the statement of financial position, assets and liabilities have been bifurcated into
current and non- current distinction.

The statement of profit or loss has been prepared using classification ‘by nature” method.

The cash flows from operation within the statement of cash flows have been derived using the indirect
method.

Presentation currency

Financial statements are denominated in Nepalese Rupees, which is the functional and presentation
currency of the company.
Current and non-current distinction

Assets

Distinction of current and non-current assets are made with additional disclosure in the notes as
explained.

Liabilities

Distinction of current and non-current liabilities are made with additional disclosure in the notes as
explained.

Accounting policies and accounting estimates

The company, under NFRS, is required to apply accounting policies to most appropriately suit its
circumstances and operating environment. Further the company is required to make judgment in respect
of items where the choice of specific policy, accounting estimate or assumption to be followed could
materially affect the financial statements. This may later be determined that a different choice could have

W o=l e
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2.8.

2.9.

’ 2.10.

2.11.

2.12.

N= ){]’ | HOLDINGS

been more appropriate.Accounting policies have been included in the relevant notes for each item of the
financial statements. The effect and nature of the changes, if any, have been disclosed.

NERS requires the company to make estimates and assumptions that will affect the assets, liabilities,
disclosure of contingent assets and liabilities, and profit or loss as reported in the financial statements.

The company applies estimates in preparing and presenting the financial statements. The estimates and
underlying assumptions are reviewed periodically. Revision to accounting estimatesare recognized in the

period in which the estimates is revised, and are applied prospectively.
Disclosures of the accounting estimates have been included in the relevant section of the notes wherever
the estimates have been applied along with the nature and effect of changes of accounting estimates, if
any.

The Company makes estimates and assumptions that affect the reported amounts of assets and liabilities
within the next financial year. Estimates are continually evaluated and based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under the

circumstances.

Reportingperiods

The company follows the Nepalese financial year based on the Nepalese calendar as reporting period.

Discounting

Discounting has been applied where assets and liabilities are non-current and the impact of the
discounting is material.

Determination of fair values

The Company’s accounting policies and disclosures require the determination of fair value, for both
financial and non-financial assets and liabilities. When applicable, further information about the

assumptions made in determining fair values is disclosed in the respective notes.

Limitation of NFRS implementation

If the information is not available and the cost to develop would exceed the benefit derived, such
exception to NFRS implementation has been noted and disclosed in respective section.

Property, plant and equipment

Property, plant and equipment are tangible items that are held for serving revenue generation purposes

and are expécted to be used during more than one period.
Basis of recognition

Property, plant and equipment are recognized if it is probable that future economic benefits associated
with the assets will flow to the company and cost of the asset can be reliably measured.
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b. Basis of measurement

An item of property, plant and equipment that qualifies for recognition as an asset is measured at its cost.

Cost includes expenditure that is directly attributable to the acquisition of the asset and cost incurred
subsequently to add to, replace part of, or service it. The cost of self-constructed assets includes the cost of
materials and direct labor, any other costs directly attributable to bringing the asset to a working

condition for their intended use and the costs of dismantling and removing the items and restoring the

site on which they are located.

Subsequent costs

The cost of replacing part of an item of property, plant and equipment is recognized in the carrying
amount of the item if it is probable that the future economic benefits embodied within that part will flow
to the Company and its cost can be measured reliably. The costs of day-to-day servicing of property,

plant and equipment are charged to the statement of profit or loss as incurred.
De-recognition

The carrying amount of an item of property, plant and equipment is derecognized on disposal or when
no future economic benefits are expected from its use or disposal. The gain or loss arising from the de
recognition of an item of property, plant and equipment is included in statement of profit or loss when
the item is derecognized. When replacement costs are recognized in the carrying amount of an item of
property, plant and equipment, the remaining carrying amount of the replaced part is derecognized.
Major inspection costs are capitalized. At each such capitalization, the remaining carrying amount of the

previous cost is derecognized.

Depreciation

Depreciation is calculated over the depreciable amount, which is the cost of an asset plus an incidental
cost related to acquisition. Depreciation is recognized in the statement of profit or loss on straight line
method based on estimated useful life of each item of property, plant and equipment, since this most
closely reflects the expected pattern of consumption of the future economic benefits embodied in the

asset.

Fixed Assets are depreciated on straight line basis method on the basis of effective useful life of the assets
decided by the management. Accordingly, fixed assets are depreciated from the day the assets are ready

to be used as intended by the management.

Depreciation of an asset begins when it is available for use, i.e., when it is in the location and condition

necessary for it to be capable of operating in the manner intended by the management.

Depreciation of an asset ceases at the earlier of the date that the asset is classified as held for sale and the

date that the asset is derecognized. .

Depreciation on assets is provided on completed month basis.

N= )./]' | HOLDINGS

1o,



https://v3.camscanner.com/user/download

2.13.

a.

2.14.

2.15.

“%‘/W

Depreciation methods, useful lives and residual values are reviewed at each reporting date.

Intangible assets

An intangible asset is an identifiable non-monetary asset without physical substance held for use in the

production or supply of goods or services, or for administrative purpose.
Basis of recognition

Intangible assets are recognized if it is probable that the future economic benefits that are attributable to

the asset will flow to the entity and the cost of the assets can be measured reliably.

Amortization

Intangible assets are amortized over their estimated useful economic life on a straight-line basis.
They are assessed for impairment whenever there is an indication that the intangible asset may be

impaired.

The usetul life of software for the current and comparative periods is estimated to be 5 years.
Amortization methods, useful lives and residual values are reviewed at each reporting date.
De-recognition

An intangible asset is derecognized on disposal or when no future economic benefits are expected from

its use and subsequent disposal.

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash at
banké& cash in hand.

Payments and receipts relating to the purchase and sale of investment securities are classified as cash

flows from investing activities.

The carrying amount of cash and cash equivalents are representative of their fair values as at the

respective reporting date.

Financial instruments

The company’s principal financial assets comprise assets held at fair value through profit and loss, assets
measured at amortized cost, loans and receivables. The main purpose of these financial instruments is to
generate a return on the investment made by shareholders. The Company’s principal financial liabilities
comprise accrued expenses and other payables which arise directly from its operations.

In accordance with NAS 39; Financial Instruments: Recognition and Measurement, the company’s interest
receivables are classified as loans and receivables. Equity securities / debentures are classified as fair
value through profit and loss. The amount attributable to shareholders is c]a551f1ed as equity an
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2.15.1,

a.

2.15.2.

2.15.3.

carried at the redemption amount being net asset value, Payables are designated as ‘other financial
liabilities” at amortized cost,

Classification
The Company’s investments are classified as fair value through profit or loss, at amortized cost and loans

and receivables. They comprise:

Financial assets and liabilities held at fair value through profit or loss

Financial assets are recorded in the statement of financial position at fair value. Changes in fair value are
recognized through profit or loss. This classification includes quoted equity securities held for trading.
The dividend income from the quoted equity securities is recorded in the profit or loss.

Financial assets and liabilities held at fair value through other comprehensive income

Fair value through other comprehensive income—financial assets are classified and measured at fair
value through other comprehensive income if they are held in a business model whose objective is

achieved by both collecting contractual cash flows and selling financial assets.

Financial assets measured at amortized cost

These are non-derivative financial assets with fixed or determinable payments.

Recognition / De- recognition

The company recognizes financial assets and financial liabilities on the date it becomes party to the
contractual agreement (trade date) and recognizes changes in fair value of the financial assets or financial

liabilities from this date.

Investments are derecognized when the right to receive cash flows from the investments has expired or

the company has transferred substantially all risks and rewards of ownership.

Financial liabilities at fair value through profit or loss are derecognized when the obligation specified in

the contract is discharged or expired.

Realized gains and realized losses on de-recognition are determined and are included in the profit or loss
in the period in which they arise. The realized gain is the difference between an instrument’scost and

disposal amount.

Measurement

Financial assets and liabilities held at fair value through profit or loss and other comprehensive

income

At initial recognition, the company measures a financial asset at its fair value.

NE ){“ | HOLDINGS ®
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Subsequent to initial recognition, all financial assets and financial liabilities at fair value through profit or
loss are measured at fair value. Gains and losses arising from changes in the fair value of the ‘financial
assets or financial liabilities at fair value through profit or loss’ category are presented in the statement of
profit or loss and other comprehensive income within net gains/(losses) on financial instruments held at

fair value through profit or loss in the period in which they arise.

Fair value is the price that would be received on sell an asset or paid to transfer a liability in an orderly

transaction between market participants at the measurement date.

The fair value of financial assets and liabilities traded in active markets is subsequently based on their
quoted market prices at the end of the reporting period without any deduction for estimated future
selling costs. The quoted market price used for financial assets held by the company is the closing price.

The fair value of financial assets and liabilities that are not traded in an active market are determined

using valuation techniques.
Financial assets measured at amortized cost

Financial assets at this category are measured initially at fair value plus transaction costs and
subsequently amortized using the effective interest rate method, less impairment losses if any. Such
assets are reviewed at the end of each reporting period to determine whether there is objective evidence

of impairment.

If evidence of impairment exists, an impairment loss is recognized in profit or loss as the difference
between the asset’s carrying amount and the present value of estimated future cash flows discounted at
the original effective interest rate.

If in a subsequent period the amount of an impairment loss recognized on a financial asset carried at
amortized cost decreases and the decrease can be linked objectively to an event occurring after the write-

down, the write-down is reversed through profit or loss.

Receivables may include amounts for dividends, interest and trade receivables. Dividends are accrued
when the right to receive payment is established. Interest is accrued at the end of each reporting period
from the time of last payment in accordance with the policy set out in note 11(1).

Receivable are recognized and carried at amortized cost, less a provision for any uncollectable debts. An
estimate for doubtful debt is made when collection of an amount is no longer probable.

Recoverability of receivable is reviewed on an ongoing basis at an individual portfolio level, Individual
debts that are known to be uncollectable are written off when identified. An impairment provision is
recognized when there is objective evidence that the Company will not be able to collect the receivable.
Financial difficulties of the debtor, default payments are considered objective evidence of impairment.
The amount of the impairment loss is the receivable carrying amount compared to the present value of
estimated future cash flows, discounted at the original effective interest rate.

Offsetting financial instruments

B e 7 g
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Financial assets and liabilities are offset and the net amount reported in the statement of financial position
when there is a legally enforceable right to offset the recognized amounts and there is an intention to
settle on a net basis, or realize the asset and settle the liability simultaneously.

Classification of financial assets and liabilities are as follow:

31 Ashadh, 2081

Assets at fair value

Assets at Amortized

Financial Assets Designated at Designated &5
FVTPL at FVTOCI
Cash and Bank - - 30,800,228
Other Current Assets - - 67,500
Financial Assets 12,627,038 - -
Total 12,627,038 - 30,867,728
31Ashadh, 2080

Assets at fair value

Assets at amortized

31Ashadh, 2081

: 3 costs
Financial Assets = :
Designated at Designated Loans and
FVTPL at FVTOCI Receivables
Cash and Bank - - 1,744,821
Other current assets - - -
Financial assets 20,532,171 - 3
Total 20,532,171 - 1,744,821

Financial Liabilities

Liabilities at fair value
Designated at FVTPL

Liabilities at Amortized Costs

Other current liabilities

47,905,498

Total

47,905,498

31 Ashadh, 2080

NE){]’ | HOLDINGS

3 s e Liabilities at fair value | __ .
Financial Liabilities Liabilities at Amortized Costs
Designated at FVTPL
Other current liabilities - 652,577
Total - 652,577
2.16. Investment property S
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2.18.

2.19.
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A property that is held to earn rentals or for capital appreciation or both rather than for use in the
production or supply of goods or services or for administrative purposes; or sale in the ordinary course of

business, by the company are accounted for as investment properties.

Investment property is recognized as an asset when it is probable that the future economic benefits that
are associated with the property will flow to the entity, and the cost of the property can be reliably

measured.

An investment property is measured initially at its cost. The cost of a purchased investment property
comprises of its purchase price and any directly attributable expenditure. The cost of a self-constructed

investment property is its cost at the date when the construction or development is complete.

Subsequent expenditure is capitalized to the asset’s carrying amount only when it is probable that future
economic benefits associated with the expenditure will flow to the Company and the cost of the item can

be measured reliably.

After initial recognition, the investment property are measured at fair value and the gain / (loss) arising

from the change in fair value of such asset is recognized in profit or loss account of the period.

All other repairs and maintenance costs are expensed when incurred. When part of an investment

property is replaced, the carrying amount of the replaced part is derecognized.

Investment properties are derecognized when they have been disposed.

Other non-current assets

It includes various advances, deposits and receivables which are not materialized within 12 months of
expiry of fiscal year.

Trade and other receivables

The trade receivables that fall under the classification of financial instruments are carried at amortized
costs and those other assets that do not fall within the definition are carried at cost. These instruments

are regularly monitored for impairment.
The trade and other receivable are non-interest bearing.

The carrying amount of trade and other receivable approximate their fair values at the respective
reporting dates.

The receivables that are to be settled within a year is classified as current assets and other are classified as
non-current assets.
Prepaid expenses & advances

The prepaid expenses & advances that fall under the classification of financial instruments are carried at
amortized costs and those other assets that do not fall within the definition are carried at cost. These

instruments are regularly monitored for impairment

The fair value of prepayments approximates their carrying value in the statement of financial position.

‘{\(
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2.21.

2.22.

2.23.

2.24.
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The prepayment that are to be settled within a year is classified as current assets and other are classified

as non-current assets.

Share capital

Financial instruments issues are classified as equity when there is no contractual obligation to transfer

cash, other financial assets or issue available number of own equity instruments. Incremental costs

directly attributable to the issue of new shares are shown in equity as deduction net of taxes from the
proceeds.

Share Capital represents the nominal (par) value of ordinary equity shares that have been issued.
Rights, preferences and restrictions attached to equity shares

The company has a single class of equity shares. According, all equity shares rank equally with regards to
dividend and shares in the company’s residual assets. The equity shares are entitled to receive dividend

declared from time to time.

Distributions

The distributions, if any to shareholders are recognized in statement of change in equity.

Other non-current liabilities

It includes various advances, deposits and receivables which are not materialized within 12 months of

expiry of fiscal year.

Trade and other payables

Non-financial liabilities are recorded and reported at cost based on legal and constructive obligation to

the Company.

Provisions are recognized when the Company has a present legal or constructive obligation as a result of
past events; it is more likely than not that an outflow of resources will be required to settle the obligation

and the amount can be reliably estimated.
The trade and other payables are non-interest bearing.

The payables that are to be settled within a year is classified as current liabilities.

Income tax

Income tax on the profit for the year comprises current and deferred tax. Income tax is recognized

directly in the statement of profit or loss except to the extent that it relates to items recognized di

equity.
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2.25.

Current tax

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted at the
reporting date, and any adjustment made to tax payable in respect of previous years. The amount of
current tax payable or receivable is the best estimate of the tax amount expected to be paid or received

that reflects uncertainty related to income taxes, if any.
Current tax assets and liabilities are offset if certain criteria are met.

As per the Nepalese tax laws, in absence of taxable profits, the Company has not recognized any current

tax expenses.

Deferred tax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes.

The measurement of deferred tax reflects the tax consequences that would follow the manner in which
the Company expects, at the end of the reporting period to cover or settle the carrying amount of its

assets and liabilities.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when

they reverse, using tax rates enacted or substantively enacted at the reporting date.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to taxes levied by the same tax authority on the same taxable entity,
or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis or their

tax assets and liabilities will be realized simultaneously.

A deferred tax asset is recognized for unused tax losses, tax credits and deductible temporary differences
to the extent that it is probable that the future taxable profits will be available against which they can be
utilized. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no
longer probable that the related tax benefit will be realized, based on the level of future taxable profit

forecasts and tax planning strategies.

Deferred tax liabilities are recognized for all taxable temporary differences.

Income from financial instruments at fair value

Gains and losses arisir'\g from changes in the fair value of financial instruments held at fair value through
profit or loss are included in the statement of profit or loss in the period in which they arise unless an
irrevocable selection is done to charge it through Other Comprehensive Income. Once such selection is
done the changes in fair value is also charged through Other Comprehensive Income unless the assets is
derecognized. The gain or loss on disposal of available for sale financial assets is recognized directly in

profit or loss.

Realized gain is the difference between the cost price and realized price on the sale of the shares after

deducting the selling expenses. N
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2.27.

2.28.

2.29.
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Unrealized gain is the difference between the cost price and the closing market price available at the end
of the reporting period or the latest trading price if the closing price as on the year end is not available.

Dividend income is recognized in statement of profit or loss on the date that the company’s right to
receive payment is established. Dividend income is recognized on the ex-dividend date.

Other income

All the income that are not qualified to be classified as revenue is treated as other income.

Net finance cost

All the interest expenses against the loans and advances and the unwinding of discount on financial

liabilities are calculated using effective interest rate method.
Interest income comprising of finance income includes interest received from bank.

Interest income is recognized in profit or loss for all financial instruments measured at amortized cost

using the effective interest method.
Net finance cost represents the net off between the interest incomes and interest expenses.

The effective interest method is a method of calculating the amortized cost of a financial asset or financial
liability and of allocating the interest income or interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated future cash payments or receipts throughout the
expected life of the financial instrument, or a shorter period where appropriate, to the net carrying
amount of the financial asset or liability. When calculating the effective interest rate, the Company
estimates cash flows considering all contractual terms of the financial instrument but does not consider
future credit losses. The calculation includes all fees paid or received between the parties to the contract
that are an integral part of the effective interest rate, including transaction costs and all other premiums
or discounts.

Expenses
All expenses except specially mentioned are accounted on an accrual basis.

All expenditure incurred in running of the business and in maintaining the property, plant & equipment
in a state of efficiency has been charged to revenue in arriving at the profit for the year and presented in

statement of profit or loss.

Expenditure incurred for the purpose of acquiring, expanding or improving assets of a permanent nature
by means of which to carry on the business or for the purpose of increasing the earning capacity of the
business has been treated as capital expenditure.

Repairs and renewals are charged to the income statement in the year in which the expenditure is
incurred. The profit earned by the Company is before income tax expense and after making provision for
all known liabilities and for the depreciation of property, plant & equipment.
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2.30.
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The company assesses at each reporting date whether there is objective evidence that a financial asset or
group of financial assets is impaired. A financial asset or a group of financial assets is impaired and
impairment losses are incurred if, and only if, there is objective evidence of impairment as a result of one
or more events occurring after the initial recognition of the asset (a loss event), and that loss event (or
events) has an impact on the estimated future cash flows of the financial asset or group of financial assets.

The company also reviews the carrying amount of its tangible and intangible assets to determine whether
there is any indication that those assets have suffered an impairment loss, if any such indication exists,
the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss
(if any). When it is not possible to estimate the recoverable amount of an individual asset, the company
estimates the recoverable amount of the cash generating unit to which the asset belongs. When a
reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to
individual cash generating units, or otherwise they are allocated to the smallest group of cash generating
units for which a reasonable and consistent basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for

impairment at least annually, and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less cost to sell and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset or cash
generating unit.

If the recoverable amount of an asset (or cash generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash generating unit) is reduced to its recoverable amount.

An impairment loss is recognized immediately in the statement of profit and loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or cash generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss
been recognized for the asset (or cash generating unit) in prior years. A reversal of an impairment loss is

recognized immediately in the statement of profit and loss.
Provisions and contingent liabilities

Provision

A provision is a liability of uncertain timing or amount.

Provisions are recognized when the company has a present obligation (legal or constructive) as a result of
past event, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation, and a reliable estimate can be made the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount is determined by discounting the expected future cash flows at a
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pre-tax rate that reflects current market assessment of time value of money and the risks specific to the
liability (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, a receivable is recognized as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Contingencies

A contingent liability is a possible obligation that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the company: or the present obligation that arises from past event but is not
recognized because it is not probable that an outflow of resources embodying ecor.omic benefit will be
required to settle the obligation: or the amount of obligation cannot be measured with sufficient

reliability.

Contingent liabilities do not warrant provisions but are disclosed unless the possibility of outflow of
resources is remote.

A contingent asset is a probable asset that arises from the past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the company. Contingent assets are neither recognized nor disclosed in the financial
statements. However, contingent assets are assessed continually and if it is virtually certain that an inflow
of econcemic benefits will arise, the asset and related income are recognized in the period in which the
change occurs.

2.31. Foreign currency transaction

In preparing the financial statements of the Company, transaction in currencies other than the Company’s
functional currency (foreign currencies) are recognized at the rates of exchange prevailing at the dates of
transactions.

At the end of each reporting period, monetary items denominated in foreign currencizs are retranslated at
the rates prevailing at the date. Non-monetary items carried at the fair value that are denominated in
foreign currencies are retranslated at the rates prevailing at the date when the fair value was determined.

Non-monetary items that are measured in terms of historical cost in foreign currency are not retranslated.

2.32. Financial risk management

The company’s activities are exposed to a variety of financial risks: market risk (including price risk and
interest rate risk), credit risk and liquidity risk.

The company’s overall risk management program focuses on ensuring compliance with the company’s

investment policy. It also seeks to maximize the returns derived for the level of risk to which the
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All securities investments present a risk of loss of capital. The maximum loss of capital on long equity
and debt securities is limited to the fair value of those positions.

The Company uses different methods to measure and mitigate different types of risk to which it is
exposed.

2.32.1. Market risk

a. Pricerisk

The company is exposed to equity securities price risk. This arises from investments held by the comFan.y
for which prices in the future are uncertain. Paragraph below sets out how this component of price risk is
managed and measured. Investments are classified in the statement of financial position at fair value
through profit or loss and loans and receivables. All securities investments present a risk of loss of
capital. The maximum risk resulting from financial instruments is determined by the fair value of the

financial instruments.

The company’s policy is to manage price risk through diversification and selection of securities and other
financial instruments within specified limits set by the investment advisor of the company.

All of the company’s equity investments in companies are listed in NEPSE. The company’s management
monitors the status of the investments in a periodical basis as per necessity.

b. Foreign exchange rate risk
The company is not exposed to fluctuations in exchange rates as all investments and transactions of the
company are made in investments denominated in NPR.

c. Cash flow and fair value interest rate risk
The company is exposed to interest rate risk on financial instruments with variable interest rates.

Financial instruments with fixed rates expose the company to fair value interest rate risk. The company’s
interest-bearing financial assets expose it to risks associated with the effects of fluctuations in the
prevailing levels of market interest rates on its financial position and cash flows. The risk is measured

using sensitivity analysis.

The company has direct exposure to interest rate changes on the valuation and cash flows of its interest-
bearing assets and liabilities. However, it may also be indirectly affected by the impact of interest rate
changes on the earnings of certain companies in which the company invests and impact on the valuation
of certain assets that use interest rates as an input in their valuation model.

2.32.2. Credit risk

The Company is exposed to credit risk, which is the risk that one party to a financial instrument will
cause a financial loss for the other party by failing to discharge an obligation.

The main concentration to which the company is exposed arises from the company’s investments in debt
securities. However, there is no investment in debt securities.
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2.33.

2.34Hierarchy of financial instrument are as follows:

(a
(b

-~

()

Credit risk on cash and cash equivalents, other receivable balances.

The company’s managementmonitors the status of the investments in a periodical basis as per necessity.
The Company can maximize the returns derived for the level of risk to which the Company is exposed.
Liquidity risk

Liquidity risk is the risk that the company may not be able to generate sufficient cash resources to settle
its obligations in full as they fall due or can only do so on terms that are materially disadvantageous.

The Company’s management monitors the company’s liquidity position on a periodic basis.

Fair value measurement

The company measures and recognizes the financial assets and liabilities at fair value on a recurring
basis.

The Company has no assets or liabilities measured at fair value on a non-recurring basis in the current
reporting period.

NFRS 13 requires disclosure of fair value measurements by level of the following fair value hierarchy;
quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);

inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly or indirectly (level 2); and

inputs for the asset or liability that are not based on observable market data (unobservable inputs) (level
3).
Fair value in an active market (level 1)

The fair value of financial assets and liabilities traded in active markets is based on their quoted market

prices at the end of the reporting period without any deduction for estimated future selling costs.

The company values its investments in fair market value. For the majority of its investments, the
company relies on information provided by Nepal Stock Exchange.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and
regularly available from NEPSE and are traded frequently.

Fair value in an inactive or unquoted market (level 2 and level 3)

The fair value of financial assets and liabilities that are not traded in an active market is determined using
valuation techniques as seen appropriate by management.

The company has adopted the level 3 valuation method for valuation of its investment in unlisted shares.
The company values such investment in cost price of investment.
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31*Ashadh 2081 Level 1 Level 2 Level 3
Cash and cash equivz

qetvalents 30,800,228 -
Financial assets held at fair value 12,627,038
through profit or loss
Other current assets ) 67,500
Other Current liabilities 3 47,905,498
31*:Ashadh 2080 Level 1 Level 2 Level 3
Cash and cash equivalent 1,744,821 .
Financial assc-ets held at fair value 20,532,171 ) )
through profit or loss
Other current assets

th t liabilities

Other curren i ) 652,577

2.35 Cash flow statement

~ The statement of cash flows has been prepared by using the “indirect method” of preparing cash flows in
accordance with the Nepal Accounting Standard — NAS 7 on ‘Statement of cash flows’. Cash and cash
equivalents comprise of cash in hand and cash at bank.

2.36 NFRS-15: Revenue from contract with customers:

The NASB issued a new standard for revenue recognition which overhauls the existing revenue
recognition standards. The new standard is based on the principle that revenue is recognized when
control of goods and service transfer to a customer. The standard requires the following five step model
framework to be followed for revenue recognition:

- Identification of the contracts with the customer

- Identification of the performance obligations in the contract

- Determination of the transaction price

- Allocation of the transaction price to the performance obligations in the contract (as identified in step ii)

- Recognition of revenue when the entity satisfies a performance obligation.

The new standard is effective for annual periods starting from 16 July 2021 and the company has adopted
the standard.

&l r
2.37NFRS 16: Lease . .
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NERS 16 introduces a single lessee accounting model and requires a lessee to recognize assets and
liabilities for all leases with a term of more than 12 months unless the underlying asset is of low value. A
lessee is required to recognize a right-of-use asset representing its right to use the underlying leased asset
and a lease liability representing its obligation to make lease payments.

A lessee measures right-of-use assets similarly to other non-financial assets (such as property, plant, and
equipment) and lease liabilities similarly to other financial liabilities. As a consequence, a lessee
recognizes depreciation of the right-of-use asset and interest on the lease liability. The depreciation would
usually be on a straight-line basis. In the statement of cash flows, a lessee separates the total amount of
cash paid into principal (presented within financing activities) and interest (presented within either

operating or financing activities) in accordance with NAS 7.

NFRS 16 substantially carries forward the lessor accounting requirements in NAS 17. Accordingly, a
lessor continues to classify its leases as operating leases or finance leases, and to account for those two

types of leases differently.

The new standard is effective for annual periods starting from 16 July 2021 but this standard is not
applied in this financial statement because the difference in value from transition from NAS 17 to NFRS
16 is insignificant and the cost of implementation of NFRS 16 outweigh the benefit from it.

2.38 NRFS 3: Business Combination

The conipany has acquired the High hills Ltd. having assets and liabilities as follows. New equity share
capital has been issued at par to equivalent amount of net worth.

Liabilities |

Investment in Non-Listed

14,500,000

Company -10,500,000 Loan from Manjushree Finance =~ |
Advance from Next Holdings P.
Investment in Land 18,990,000 Ltd 11,752,000
Bank Balance Gy v ‘ 30,972  Advance from Directors 3 r . 658,939
DipshikhaDhitopatra- Share
Broker ; 143,463 Audit Fee Payable 16,725
Advance Tax : TR | TDS on Audit Fee LRG| L doos]
TDS Receivable of Bank Interest 5,355
Capital GainTax | 244099 B A O
Total 29,913,889 Total 26,927,889
Net — Worth (Capital Issued) 2,986,000

2.39 Disclosure for inclusion of profit from associates
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The company has invested Rs.24,00,00,000 in equity share of Siddhi Hydropower CompanyPvt. Ltd.along
with advance for investment of Rs. 500,000. The Net profit of Siddhi Hydropower Company as per its
audited financial statement of fisca{l year 2080-81 is Rs. 22,702,810. For which NPR 8,739,623 is accounted
by the company as income.
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